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Debt Consolidation Loans

Paying off debt requires a plan. In order to choose the best route, you need
to know your options. Fortunately, you may have several — including debt
consolidation loans. The best way to reduce the financial load depends on
the type of debts, how much you owe and whether or not you are up to date
on the payments. If you are considering a debt consolidation loan to manage
debt, read on to learn about the pros and cons and get your life back on
track.

What Is a Debt Consolidation Loan?

A debt consolidation loan takes multiple debts and rolls them into one loan
with one payment. With a single source, borrowers often find it easier to
make payments without forgetting a bill. Many people use debt
consolidation to get a handle on credit card debt, but they may also use a
loan to deal with medical bills, personal finances or payday loans.
Consolidation loans are ideal for people who have multiple small bills they
have to pay and need to make it easier to manage each month.

How Do Consolidation Loans Work?

There are several approaches to debt consolidation, although not everyone
has access to all of the options. For example, some homeowners may choose
to refinance a mortgage for a higher loan amount, allowing them to pay off
credit cards and other bills. Similarly, people might use a balance transfer to
move smaller credit card debt onto a card with a larger limit.

You can also apply for personal loans for debt consolidation. In some cases,
these loans come at a lower interest rate, which could make it easier to pay
off the debt more quickly. Your rate may depend on your credit score and
other factors.

Pros and Cons of a Debt
Consolidation Loan

Pros

e Convenience: One payment means you have one bill to manage each month.

e Clarity: Take control of your finances and figure out how much you owe with one lender.

e Predictability: With a fixed-rate loan and definable term, you can easily determine what
you owe each month and when it will be paid in full.

e Protection: Debt consolidation leaves credit cards free for true emergencies.

e Fresh Start: If you are committed to solving your debt problems, a consolidation loan
may make it easier to achieve.

e Credit Improvement: Paying a new loan on time every month can contribute positively
to your credit report and score.
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e Loan Limits: If you have a large amount of debt, you may not be able to get a loan that

can cover all of it.

e Credit Effects: Missing a payment can negatively affect your credit score for years.

e No Guarantee of Debt Resolution: Using your credit cards after paying them off may

leave you with higher bills than before.

e Imperfect Solution: Debt consolidation does not necessarily solve the problems that

created the debt in the first place, so you may continue to struggle.

Making the choice to consolidate your debt may require a little research into
your options. By considering the pros and cons, you can decide whether a
debt consolidation loan or other solution — such as a debt settlement —
would be more appropriate for your needs.

If you feel Debt Consolidation is the right program for you, call to speak with
a Debt Analyst today.

(877) 336-7008

Talk to a certified debt counselor toll free!

Get a Free Consultation
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Call To Get Started Today!

info@optimaldebtsolutions.com

1665 Palm Beach Lakes Blvd, Suite 222
West Palm Beach, FL 33401
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AADR Disclosure

" We do not discriminate on the basis of race, race, color, religion, sex, marital status, national origin or ancestry. Our clients who make all their monthly program

payments pay approximately T0% of their enrolled debts over 24 to 48 months. Not all of our clients are able ta complete their program for various reasons, including

their ability to set aside sufficient funds. Our estimates are based on prior results, which will vary depending on your specific circumstances. We do not guarantee

that your debts will be resolved for a specific amount or percentage or within a specific pericd of time. We do not assume your debts, make monthly payments to

credibtors or provide tax, bankruptey, accounting or legal advice or credit repair services. Qur service is not available in all states and fees may vary from state to state.

Please contact a tax professional to discuss potential tax consequences of less than full balance debt resolution. Read and understand all program materials prior to

enrallment. The use of debt settlement services will likely adversely affect your creditworthiness, may result in you being subject to collections or being sued by

creditors or collectors and may increase the ocutstanding balances of your enrolled accounts due to the acerual of fees and interest. However, negotiated settlements

we abtain on your behalf resallve the entire account, including all accrued fees and interest.
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